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Email: haluk.burumcekci@fortis.com.tr Through our last reports, we have been putting a special emphasis on the

N repercussions of the global jitters on Turkish economy and the financial system
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Tel: +212 318 34 05 via particularly credit channels. We can summarize our assessments in our
Email: erkin.isik@fortis.com.tr weekly Macro Scope dated February 11" as follows: “Glancing at the historical
data, it is seen that the previous episodes of credit tightening abroad did not
immediately show up as dampened long term external credit use in Turkey, but
rather the impact was spread through time and lived for long. The hindered direct
access to external financing of the enterprises is not the only channel that would
Email: research@fortis.com.tr lead the tightening availability of long term credits from abroad to weigh on the
Tel: +212 27279 98 domestic market. The local credit market would inevitably be affected from this
Fax: +21227544 05 deterioration via tighter standards for loans to banks, as well. The credit use at
home seems very unlikely to recover going forward. That is because, Turkey has
been mimicking the tightening credit conditions across the board, though at a
less significant extent, while swap market has been stagnating due to the
slowdown in TRY-linked Eurobond issues, which has important dismal
implications for Turkey’s long term credit supply. Atop of this, the Central Bank’s
recent bias towards a more cautious stance will likely limit the credit supply, as
well.”
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We feel obliged to revisit the credit market outlook, having received new
information about the two major elements of the credit supply — the external loans
taken directly by the corporates’ and the banks’ loans. Before proceeding, let us
first note that the figures imply a long term debt structure for both of the groups.
That in turn supports our previous assessments in our F/X Risk of Corporates
and Individuals Report and suppressed our concerns to a great extent.
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(*) Areas are defined as of median measures.
Source: CBRT Financial Stability Report

The new data, mentioned above, are provided in a new report prepared for the
Central Bank’s International Investment Position (IIP) data base. Central Bank















